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E.O. 11652: N/A 
TAGS: E/FIN 

SUBJECT: RESPONSE TO FAHMY RE INVESTMENT GUARANTY PROGRAM 

REF: (A) CAIRO 4657 (B) STATE 140367 (C) CAIRO 4751 

1. FORMAL NOTE EXCHANGE REACTIVATING OPIC PROGRAM IN EGYPT 
WILL BE AUTHORIZED WHEN DETERMINATION CAN BE MADE THAT REQUIRE- 
MENTS 620(E) OF THE 1961 FAA, AS AMENDED (HICKENLOOPER AMEND- 
MENT) ARE BEING SATISFIED AND WAIVER MADE SEC. 620(P). 

(CURRENT REVIEW OF CASES INDICATES SECTIONS 620(C) AND (Q) 

DO NOT ARISE). IN ABSENCE OF ACTUAL PAYMENTS OF ADEQUATE 
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COMPENSATION TO U.S. CLAIMANTS. REQUISITE DETERMINATION WILL 
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BE CONSIDERED HERE ON BASIS OF ASSURANCE BY FOREIGN MINISTER 
OR HIGHER GOE OFFICIAL THAT THE ARAB REPUBLIC OF EGYPT IS 
PREPARED TO SETTLE AND PAY ADEQUATE, PROMPT, AND EFFECTIVE 
COMPENSATION ON OUTSTANDING VALID CLAIMS OF U.S. NATIONALS, 

AND THAT (A) EITHER BOTH GOVERNMENTS HAVE AGREED TO RESUME 
NEGOTIATIONS ON AGREED DATE, OR (B) BOTH GOVERNMENTS HAVE 
AGREED TO ESTABLISH A JOINT US/GOE COMMITTEE TO PROCESS THESE 
CLAIMS, WHICH WILL MEET AT AN AGREED EARLIEST POSSIBLE DATE. 
SEPARATE MESSAGE WILL PROVIDE DEPARTMENT S ADDITIONAL COMMENTS 
ON STATUS OF CLAIMS OF U.S. NATIONALS FOR RESPONSE TO DEPUTY 
PRIME MINISTER AS REQUESTED PARA 5 REF (C). 

2. MEANWHILE. POSITIVE TONE OF FAHMY'S LETTER SHOULD BE 
RECIPROCATED AND FORWARD MOMENTUM MAINTAINED. REPLY ALONG 
FOLLOWING LINES SUGGESTED: QUOTE: USG WELCOMES GOE'S ACTIONS 
OUTLINED IN FOREIGN MINISTER'S LETTER TO ENCOURAGE AND 
FACILITATE PARTICIPATION BY PRIVATE U.S. CAPITAL AND TECH- 
NOLOGY IN EGYPT'S DEVELOPMENT. U.S. COMPANIES AND FIRMS CAN 
MAKE IMPORTANT CONTRIBUTIONS TO THIS OBJECTIVE. USG SHARES 
GOE'S INTENTION TO RESUME COOPERATION UNDER INVESTMENT 
GUARANTY AGREEMENT OF 1963. A FORMAL NOTE EXCHANGE ACCOMPLISH- 
ING REACTIVATION OF PROGRAM OF PRIVATE INVESTMENT INCENTIVES, 
ADMINISTERED BY OVERSEAS PRIVATE INVESTMENT CORPORATION, 

WILL BE PROPOSED AS SOON AS CERTAIN LEGAL REQUIREMENTS 
GOVERNING THIS PROGRAM CAN BE SATISFIED. 

REQUOTE: OPIC WISHES TO PROCEED WITHOUT UNDUE DELAY IN 
ASSEMBLING INFORMATION ON EGYPTIAN INVESTMENT LAWS, POLICIES 
AND PRIORITIES AND ON CURRENT INVESTMENT OPPORTUNITIES FOR USE 
IN OPIC PUBLICATIONS AND CONFERENCES DESIGNED TO PROMOTE 
U.S. PRIVATE INVESTOR INTEREST IN APPROPRIATE SECTORS AND 
FORMS OF INVESTMENT IN EGYPT. OPIC ALSO WISHES TO WORK OUT 
PROCEDURES WITH GOE FOR PROCESSING REQUESTS FOR GOE APPROVALS 
OF PROPOSED U.S. INVESTMENTS AND CONTRACTS UNDER OPIC PROGRAM 
AGREEMENT. TO THESE ENDS, SEVERAL OPIC OFFICIALS WILL VISIT 
CAIRO IN LATTER PART OF AUGUST OR IN SEPTEMBER IF THIS WILL 
BE CONVENIENT FOR GOE. 

REQUOTE: WE ARE CONFIDENT THAT USG THROUGH SELECTIVE ENCOURAGE- 
MENT OF U.S. PRIVATE PARTICIPATION CAN BE OF PRACTICAL ASSIS- 
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TANCE TO EGYPT'S DEVELOPMENT PROGRAM. UNQUOTE 

3. IN ORDER TO EVIDENCE FORWARD MOVEMENT DURING SECRETARY 
SIMON'S VISIT, THE NOTE EXCHANGE REACTIVATING OPIC PROGRAMS 
MIGHT BE MADE DURING THAT VISIT IF AMBASSADOR IS ABLE TO 
OBTAIN EGYPTIAN GOVERNMENT AGREEMENT TO EITHER COMMITMENT RE 
CLAIMS SETTLEMENT STATED PARA 1 AND IF THE DETERMINATION 
UNDER SECTION 620(P) CAN BE OBTAINED HERE IN TIME. WE WILL 
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PROCEED URGENTLY TO PROCESS THE DETERMINATION AND PROVIDE 
EMBASSY DRAFT TEXT OF NOTE EXCHANGE. SISCO 
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